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 Global oil prices fell as global demand expectations remain low 
versus historical growth, while trade and global economic expansion 
remain key uncertainties for 2020 and beyond. Offsetting this is the 
growing certainty that OPC will maintain its production cut for the 
entire of 2020. Brent oil closed at USD 62.43 (-1.51% WoW) per 
barrel, while WTI crude closed at USD 55.17 (-4.50% WoW) per 
barrel. 

 US Treasury yields were relatively flat as markets closed for Thanksgiving, but 
it was slightly dragged during the week as markets became more cautious upon 
US President Donald Trump's signing of the 'pro-rights' Hong Kong bill. Yields 
slightly fell by 0.13bps WoW on average, with the 10Y closing at 1.7758.  

 German Bund yields were similarly stable, as markets await for any 
developments on the US-China trade truce. Yields rose by 0.28 bps WoW, with 

the 10Y falling by 0.10 bps WoW to -0.36. 

 Japan Bond yields still rose amidst the uncertainties surrounding the US-China 
trade tensions as US President Donald Trump signed the bill supporting Hong 

Kong protesters. Yields rose by 1.80 bps WoW on average, with the 10Y note 
closing at -0.082% (0.20 bps WoW). 

 Key events that transpired during the week: 

 President Donald Trump signed the Hong Kong bill supporting the protesters in 
Hong Kong. 

 US 3Q GDP was revised up from 1.9% back to 2.1%.  

 US initial jobless claims came in at 213,000, lower than the expected level of 
221,000 and prior level of 227,000. 

 

 

 US equities rose as the economy grew more quickly than expected, 
with annualized GDP growth at 2.1% for 3Q19 (ahead of estimates of 
1.9%). Consumer spending picked up slightly. The US Fed also 
stated that economic expansion could still be improved on. Offsetting 
this news was heightened trade uncertainty after the US passed a bill 
supporting Hong Kong protesters. The DJIA closed at 28,051.41 
(0.63% WoW), while the S&P closed at 3,140.98 (0.99% WoW). 

 Asian equities were flat after increased tension between the US and 
China, since the former passed a bill threatening sanctions on China 
for possible violations of human rights. China warned that retaliation 
could follow. Nevertheless, prior comments on positive trade 
negotiations helped buoy the market throughout the week. The MSCI 
APxJ closed at 523.54 (0.08% WoW). 

 European equities rallied as concerns over a global slowdown 
abated, and as corporate earnings for 3Q19 came in better than 
expected. The MSCI Europe closed at 136.86 (0.77% WoW). 

Global equities rallied across the globe on positive economic data and strong corporate earnings, though this was capped later in the 
week by heightened trade war tension. Global yields remained relatively stable as markets wait for developments on the US-China 
trade deal. Meanwhile, oil prices fell as global growth and trade expectations remain low for 2020 and beyond. 
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 Local fixed income yields ended flat as the rise in yields during the FXTN 20-

23 auction were offset by the effectivity of the reserve requirement ratio cut and 
news of a potential interest rate cut from the BSP. On average, the yields 
decreased 0.01 bps WoW, with majority of the declines being in the belly of the 
curve. 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) said it could still cut the benchmark 

interest rates on their final policy review on December 12, adding to the 
cumulative 75 bps cut this year. The BSP chief assured that the central bank's 

decision will be data-driven, and will avoid drastic policy changes. The 
benchmark rate currently stands at 4.50. 

 The Bureau of Internal Revenue (BIR) reported that it may not reach its target 
of Php2.32 trillion tax collections for the year. The government agency attributed 
this to lower-than-expected collections from the excise taxes on fuel and sugary 
drinks. The Assistant Commissioner of the BIR said they're most likely to 
accomplish 96-97% of their year-end goal. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index went down as the MSCI rebalancing led to a massive outflow of foreign funds. Local fixed 
income yields were flat as higher yields fetched in a government bond auction were offset by the effectivity of the December reserve 
requirement ratio. Meanwhile, the Philippine Peso and the Euro weakened amid concerns over the US-China trade war. 
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 The Philippine Peso weakened amid geopolitical uncertainties. Adding 
to the Peso's weakness was BSP Governor Diokno's statement that there 
is still a possibility of a rate cut by the end of the year. The USD/PHP pair 
ended at 50.810 (+0.02% WoW).  

 The Euro weakened on concerns over Germany's economy, with 
continued uncertainties on the US China trade war. The EUR/USD closed 
at 1.1018 (-0.03% WoW).  

 The PSEi declined on the back of US President Donald Trump's signing of a 
pro-rights Hong Kong bill and on the MSCI rebalancing last November 26, 
which drove massive outflow of foreign funds. The PSEi went down to 
7,738.96 (-1.09% WoW). 

 The top performer of the week was Semirara Mining & Power Corporation 
(PSE Ticker: SCC) which rose 5.06% WoW, as it bounced back from its 
decline last week amid suspension of its mining activities. Following this was 
First Gen Corporation (PSE Ticker: URC), which similarly rose by 5.04% 
WoW. Meanwhile, the laggard of the week was LT Group (PSE Ticker: LTG) 
which fell 12.22% WoW amid management concerns. Following this was the 

Bank of the Philippine Islands (PSE Ticker: BPI), which declined 4.92% 
WoW. 

 Key events that transpired during the week: 
 AC Energy, Inc. (PSE Ticker: ACEPH) plans to sell $400 million worth of 

green bonds to finance its renewable energy expansion into the Asia-Pacific 
region. The maiden US dollar-denominated senior perpetual fixed-for-life 
(non-deferrable) green bond issuance will have a fixed coupon of 5.65% for 
life with no step-up and no reset, priced at par. The bonds will be issued 
through AC Energy Finance International Ltd., a wholly-owned subsidiary, 
and listed on the Singapore Securities Exchange Trading Ltd.   

 First Philippine Holdings Corp. (PSE Ticker: FPH) disposed its minority 
holdings (25-percent stake) in the Philippine unit of MHE-Demag (P) Inc., a 
materials handling equipment provider, to its co-shareholder MHE-Demag (S) 
Pte. Ltd. in Singapore. Proceeds from the transaction amounted to Php85 
million. Albeit the reason thereof was not disclosed, the Company noted that 
the divestiture would not cause a material impact on its business.  
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